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SACRAMENTO UPDATE

Budaet Conference Committee

While the Budget Conference Committee has not met since June 19, 2007, staff from
the Department of Finance, the Legislative Analyst's Office, and legislative staff have
been meeting to discuss several open Conference Committee items including
transportation funding, development of program criteria for the allocation of
infrastructure bonds, Proposition 98, and higher education funding. Many of these
items are currently being addressed by the legislative leadership, also known as the
"Big Four."

At this time, it is not known when the Conference Committee wil reconvene. Based on
our review of actions taken through June 19, 2007, we estimate the impact on the
County to be a loss of $24.3 millon. Excluding the various health care reform proposals
and any specific allocations from the November 2006 voter-approved infrastructure
bonds, the impact of the Conference Committee actions on the County is reflected in

"To Enrich Lives Through Effective And Caring Service"
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Attachment i. In addition, the status of all Conference Committee items of County
interest is shown in Attachment II.

We wil continue to keep you advised.
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Attachments

c: All Department Heads
Legislative Strategist
Local 660
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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Attachment I

ESTIMATED IMPACT TO LOS ANGELES COUNTY
FROM THE GOVERNOR'S FY 2007-08 PROPOSED BUDGET

(In Milions)

Conference
January May Committee
Budget Revision (Tru 6-26-(7)

(17.0) (17.0) 0.0 (1)

(7.0) (7.0) 3.8 (2)

(20.0) (20.0) (20.0) (3)

(13.5) (13.5) (13.5) (4)

0.0 0.0 (3.4) (5)

0.0 (0.04) (0.04) (6)

$ (57.5) $ (57.5) $ (33.1)

Reductions / Unfunded Proørams :

Integrated Services for Homeless Adults with Serious Mental Ilness Program
Substance Abuse Crime Prevention Act Program (Proposition 36)

February 2008 Presidential Primary Election

Propert Tax Administration Program

Mentally II Offender Crime Reduction (MIOCR) Program

Willamson Act Program Reduction

Unavoidable Costs :
State-approved Foster Care Provider Rate Increase 0.0 0.0 (5.2) (7

Auømentations / Restorations:

Health Care Workforce Development

California Adult Probation Accountabilty & Rehabiltation Act Program

LEADER System Replacement

Transfer of Juvenile Justice Population to Counties

Adult Protective Services (APS) Program Augmentation

High Risk Pest Exclusion (HRPE) Program Augmentation

Public Library Fund Augmentation

Transitional Housing Plus (THP) Program Augmentation

$

5.7 5.7 5.7
13.8 6.9 ? (8)

2.0 2.0 2.0
? ? ? (9)

0.0 0.0 3.1 (10)

0.0 0.0 0.5 (11)

0.0 0.0 0.1 (12)

0.0 0.0 2.6 (13)

21.5 $ 14.6 $ 14.0

(36.0) $ (42.9) $ (24.3)Estimated Net Impact $

Notes:

(1) The Conference Committee approved the Senate proposal to fully restore $54.9 milion Statewide for the AB 2034 Program.

(2) The Conference Committee approved the Senate proposal to restore Prop. 36 funding and augment the Ofender Treatment Program by $15 millon.

(3) Reflecs the estimated cost for the County to conduct the February 2008 Presidential Primary Elecion. While the May Revision indicates the Administration's
intent to provide reimbursement in FY 2008-09, the County wil have to fund the election in FY 2007-08.

(4) PTAP was suspended as part of the 2005 Budget Act with the understanding that it would be reinstated in FY 2007-08. The program was not restored in any of the
State Budget proposals.

(5) The Conference Committee voted to eliminate funding for the MIOCR Program in FY 2007-08. Impact to the County reflecs reuctions to the Shenf, Probation and DMH.

(6) Reflects impact as a result of the May Revision proposal to eliminate funding for the Willamson Act subsidies to counties.

(7) Estimate reflects only a 6-month impact on the County as the rate wil be effecive 1/1/08. Annualized impact is $10.4 millon. The Conference Committee approved a
proposal to increase proVider rates by 5% for foster and group homes (foster family agencies were excluded). Under the proposed Title IV-E Waiver, the County is

responsible for covenng the cost of the County and Federal portions of the rate increase.

(8) The May Revision included $25 millon for the new CAPARA Program; however, BCC only approved $20 millon for a 4-cunty pilot program. It is not known if LA is a pilot.

(9) The Conference Committee reached a compromise agreement on 6/19/07; however, no information is available yet to assess the impact of the new initiative.

(10) The Conference Committee approved the Assembly proposal to augment the APS Program by $12 milion Statewide.

(11) The Conference Committee approved a proposal to augment the HRPE Program by $1.5M for agriculture commissioners and $700K for border inspections.

(12) On June 19, 2007, the Conference Committee reached a compromise and approved a $1.0 millon Statewide augmentation for the the Public Library Fund.

(13) On June 19, 2007, the Conference Committee approved the Senate proposal to augment the THP Program by $19.7 milion Statewide.

This table represents the estimated loss/gain of State funds based upon the Governor's Proposed Budget, May Revision, and Conference Commitee proposals.

It does not reflect the actual impact on the County or a department which may assume a different level of State funding or be able to offset lost revenue.
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